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Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, AZ 85007

RE: Comments on Dra ft Proposed Net Metering Rules
Docke t No. RE-00000A-07-0608

Wester Resource Advocates (WRA) provides the following comments on Staff' s
proposed net metering rules issued December 17, 2007. Our comments are primarily
concerned with ensuring that the net metering mies are consistent with the Renewable
Energy Standard's (RES') distributed resource goals and that the rules foster the
objectives cited in Decision No. 69877, including promoting small-scale renewable
resources, enhancing markets for renewable energy, facilitating installation of on-site
generation, and reducing the utility's system peak demand. Specific comments follow.

1.

2.

3.

Rl4-2-2304 B & C: It is  not cle a r why spe cia l, a nd pre suma bly more  cos tly,
metering is  needed to separa te ly record energy flowing from the  Net Metering
Facility to the  grid and vice  ve rsa , e specia lly for sma ll Ne t Mete ring Facilitie s  (10
kW or le ss ). For the  billing purposes  lis ted in R14-2-2306, only the  ne t flow of
ene rgy ma tte rs . A s ingle  bi-directiona l me te r with only a  s ingle  regis te r for billing
purposes  is  a ll tha t is  needed, a t least for facilities  10 kW or less .
R14-2-2304 E & F: These  sections  appea r to require  tha t a ll me te rs  for Ne t Mete ring
Facilitie s  be  te s ted and pe rmit charging the  cus tomer for the  cos t. This  provis ion is
wasteful as  thousands of tests  may be  required. The accuracy of measuring flows to
and from the  Net Metering Facility should be  de te rmined from samples  of meters  as
pa rt of the  utility's  me te r te s ting plan (Rl4-2-209 E) and the  cos ts  of te s ting the
samples  should be  included in the  costs  of the  utility's  overa ll mete r tes ting plan.
R14-2-2305. Subsections A and B are unnecessary as the Commission always has
jurisdiction over charges  imposed by a  public se rvice  corpora tion and section Rl4-2-
2307 describes the  process by which proposed net metering tariffs and charges are  to
be  file d with the  Commiss ion. Additiona lly, Rl4-2-2305 se nds  a  s igna l to dis tribute d
generators that net metering charges are  particularly uncerta in, thereby increasing the
risk of inves ting in a  Ne t Me te ring Facility. Subsections  A and B should be
e limina ted and Subsection C moved to R14-2-2307.
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R14-2-2306 H: The  purpose  of this  provis ion is  uncle a r. As  writte n, it s e e ms  to
nega te  the  e ffect of the  ne t billing credits  in section R14-2-2306 E by capping the
va lue  of sa les  to the  utility a t avoided cos t ins tead of se tting the  ra te  a t the  re ta il kph
charge  implied by pa ragraph E. The  overa ll impact is  tha t this  provis ion may make
distributed resources less appealing to customers, thereby reducing the  chances of
mee ting the  RES goa ls  or requiring la rger financia l incentives  to a ttract potentia l RES
dis tributed resource  program participants . WRA recommends  tha t this  provis ion be
e limina te d.
R14-2-2307 B. The  capacity limits  pe rmitted unde r this  section may conflict with the
goals  of the  RES. The  following language  should be  inserted a fte r the  phrase  "may
spe cify ca pa city limits ": provided tha t such capacity limits  do not in any way re s trict
the  full implementa tion of the  Renewable  Energy Standard se t forth in A.A. C. R14-2-
1804 and R14-2-1805; and provided tha t such capacity limits  sha ll not excuse  a
utility f~om any pena ltie s  se t forth in A.A. C. R14-2-1815.
R14-2-2308. This  section appears  to require  utilitie s  to lis t each exis ting Net
Me te ring Facility and provide  informa tion on individua l fa cilitie s . Because  the re  may
be  thousands  of Ne t Mete ring Facilitie s , WRA sugges ts  tha t utilitie s  s imply provide
aggrega te  information on the  number of Ne t Mete ring Facilitie s , the ir tota l e s timated
ra ted gene ra ting capacity, the  tota l ne t kph rece ived from Ne t Mete ring Facilitie s ,
and the  tota l e s tima ted amount of kph produced by Ne t Mete ring Facilitie s .

In conclus ion, the  ne t mete ring rules  must fos te r full and successful implementa tion of
the  RES, must avoid hindering customers ' decis ions  to invest in dis tributed resources ,
and should not require  obta ining or filing unnecessa ry information.

WRA apprecia tes  die  opportunity to provide  comments  and looks  forward to working
with Sta ff and other inte rested parties  to revise  the  proposed rule  before  it is  formally
submitted to the  Commiss ion.

S ince re ly,
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